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Exercise 1 (Context-dependence of government economic involvement: mixed economy)
As a group list five economic activities and classify them into one of the following categories:
1. Mainly private provision
2. Mainly public provision
3. Mixed public–private provision
Examples of activities may include:
· Healthcare
· National defense
· Higher education
· Public transportation
· Digital infrastructure (broadband)
Questions
A. If it is mainly public: 
1. What characteristics (non-rivalry, non-excludability, externalities) justify public      	involvement?
2. Could these activities be fully privatized? Why or why not?
3. How does political context influence the chosen model?
B. If it is mainly private:
1. Could a case be made for more public involvement and why?

C. If it is mixed public-private  provision, what are the reasons that justify such a provision?


Exercise 2: Market Failure Diagnosis 
You are given the following scenarios:
· A factory pollutes a river used by downstream communities
· A rural area has no internet service because firms find it unprofitable
· A pharmaceutical company underinvests in vaccines for rare diseases
A. Identify:
1. The type of market failure
2. Why the market outcome is inefficient
3. One possible government response

B. Are there non-governmental solutions?
C. Could government intervention worsen outcomes?

Exercise 3: Efficiency vs. Equity Trade-Off Simulation
Format: Role-play simulation
Instruction:
Each student chooses one of these roles:
· Low-income households
· Middle-income taxpayers
· High-income taxpayers
· Government policymakers
Proposed policy:
A progressive income tax increase to fund universal healthcare.
Each group must decide:
· Whether they support the policy
· Why (efficiency, equity, incentives, fairness)

Discussion Questions
· Can a policy be both efficient and equitable?
· How do value judgments shape economic policy?
Purpose: Students grasp that public sector decisions are normative as well as economic.
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